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IN  T H E  MAT T E R  O F  T H E  AR IZ O N A P U B LIC  S E R VIC E  C O MP AN Y' S
R E Q UE S T F O R  AUTHO R IZATIO N TO  AP P LY THE  C R E DIT C US TO ME R
BALANC E  IN iTs  NE T G AINS  O N UTILITY P R O P E R TY AC C O UNT TO  ITS
DE MAND-S IDE  MANAG E ME NT ADIUS TO R CHARG E  ACCO UNT (DO CKE T
no. E~01345A-06-0770)

On Fe brua ry 15, 2008, Arizona  P ublic S e rvice  Compa ny ("AP S " or "the  Compa ny")
ma de  a  filing in Docke t Nos . E-01345A-03-0437 a nd E-01345A-05-0526 to fulfill a n a nnua l
ob liga tion  in  conne ction  with  re s e tting  its  De ma nd-S ide  Ma na ge me nt Ad jus to r Cha rge
("DS MAC") ra te  e s ta blis he d by De cis ion No. 67744. In  its  filing, AP S  re porte d tha t it ha d
e xpe nde d $3,237,361 ove r its  ba se  ra te  a llowa nce  in re cove ra ble  De ma nd-S ide  Ma na ge me nt
("DSM") program and incentive  cos ts . Howeve r, because  a  new DSMAC ra te  ca lcula ted on tha t
number would be  ve ry sma ll, APS did not reques t the  DSMAC ra te  be  re se t from its  current leve l
of ze ro. The  Company ins tead reques ted tha t the  ba lance  continue  to be  de fe rred with inte re s t
until the  ne xt a nnua l re s e t in the  a djus tor ra te  on Ma rch 1, 2009. AP S  a lso propose d tha t the
cus tome r ba la nce  in its  Ne t Ga ins  on Utility P rope rty a ccount, pursua nt to De cis ion No. 69670,
be  credited to the  DSMAC ba lance .

On Fe brua ry 29, 2008, AP S  file d its  "Qua rte rly Re port on Tra ns fe rs  of Utility P rope rty"
for the  fourth qua rte r of 2007 in Docke t No. E-1345A-06-0770 in complia nce  with De cis ion No.
69670. On March 12, 2008, the  Company filed corrected reports  for the  third and fourth quarte rs
of 2007. The  Compa ny re porte d a  cre dit cus tome r ba la nce  of $271,768 in its  Ne t Ga ins  on
Utility P rope rty a ccount a s  of De ce mbe r 31, 2007. AP S  s ta te d in its  filing tha t the  Compa ny
be lie ve d tha t a pplying the  $271,768 cre dit cus tome r ba la nce  in the  a ccount to the  de fe rre d
DS MAC ba la nce  would: 1) re duce  the  impa ct of the  DS MAC in 2009, 2) re duce  a s s ocia te d
inte rest on the  DSMAC balance , 3) be  reasonable , and 4) directly benefit APS customers .

BACKGROUND

On J une  28 , 2007 , the  Arizona  Corpora tion  Commis s ion  ("Commis s ion") is s ue d
De cis ion No. 69670 a uthorizing AP S  to: 1) e nte r into a nd pa rticipa te  in a n Edis on Ele ctric
Ins titute  S pa re  Tra ns forme r S ha ring Agre e me nt with othe r utilitie s  in the  e ve nt of a n a ct of
d e lib e ra te  d e s tru c tio n ,  2 ) s e ll a  p o rtio n  o f its  Ro u n d  Va lle y S u b s ta tio n  to  S o u th we s t
Tra nsmiss ion Coope ra tive , 3) se ll its  Wa dde ll Subs ta tion prope rty to Suburba n La nd Re se rve ,
Inc., and 4) pre -approve  ce rta in property transactions  up to $1 million.

RE:
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The  Commiss ion, in gra nting AP S  pre -a pprova l for ce rta in tra nsa ctions  up to $1 million,
a lso e s tablished ce rta in conditions  and limita tions  tha t would apply to tha t pre -approva l. Among
those  Conditions  and limita tions , item e ) s ta ted in pa rt, "No le ss  often than once  each two yea rs
on April 30 of e ve n numbe re d ye a rs , the  e ntire  a mount in the  a ccount, if $100,000 or gre a te r,
will e ithe r be  re funde d to  cus tome rs  or u tilize d by AP S  to  fund progra ms  tha t will d ire ctly
benefit customers  as  directed and approved by the  Commission."

ANALYS IS

The  ba la nce  AP S  re porte d in its  Ne t Ga ins  on Utility P rope rty a ccount on De ce mbe r 31,
2007, is  $271,768. S ta ff be lie ve s  tha t it would  be  impra ctica l a nd  une conomica l for the
Compa ny to re fund such a  re la tive ly sma ll a mount to APS  cus tome rs . S ta ff, the re fore , be lie ve s
tha t APS ' othe r option provide d for in De cis ion No. 69670, to utilize  the  ftmds  to dire ctly be ne fit
customers , would be  the  preferred course  of action in this  case .

AP S ' propose d a pplica tion of the se  funds  to re duce  the  de fe rre d a mount in the  DS MAC
a ccount a ppe a rs  to be  re a sona ble  a nd in ke e ping wide  the  spirit a nd inte ntion of De cis ion No.
69670. S ta ff be lieves  tha t applica tion of these  funds  to reduce  both the  impact of the  DSMAC in
2009 and the  inte res t tha t would othe rwise  accrue  on tha t pa rt of the  DSMAC ba lance  Mee ts  the
tes t of providing a  direct benefit to APS cus tomers .

If the  Commis s ion a pprove s  the  a pplica tion of the s e  funds  in AP S ' Ne t Ga ins  on Utility
P rope rty a ccount to re duce  the  Compa ny's  DSMAC a ccount ba la nce , a ll APS  cus tome rs  would
be ne fit by pa ying a  s lightly lowe r DS M a djus tor ra te  on  the ir e le ctric  b ill. Whe n the  ne w
DS MAC a djus tor ra te  to ta ke  e ffe ct with the  firs t billing cycle  in Ma rch 2009 is  ca lcula te d, the
a mount us e d to  ca lcula te  it would  be  lowe r by $271,768 plus  the  a mount of in te re s t tha t
$271,768 would have  accumula ted in the  account from the  time  it was  pa id down until March 1,
2009.

S ta ff reviewed the  othe r conditions  placed on APS ' pre -approva l authority to trans fe r, se ll,
mortgage , or le a se  used and use ful Company prope rty by Decis ion No. 69670. S ta ff concluded
tha t AP S  ha s  re ma ine d within the  pe r-tra ns a ction ca p of $750,000, ha s  re ma ine d within the
a nnua l limita tion of $7,500,000, a nd ha s  me t a ll othe r limita tions , re s trictions , a nd re porting
requirements  outlined in the  Decis ion. S ta ff furthe r confirme d tha t the  a mount in the  account is
$100,000 or grea te r and, there fore , APS is  required to take  action a t this  time  to make  disposition
of the  funds.

a

S ta ff re vie we d AP S ' Qua rte rly Re ports  on Tra ns fe rs  of Utility P rope rty a nd subs ta ntia te d
the  Compa ny's  re porte d cus tome r ba la nce  of $271,768. The  re porte d cus tome r ba la nce  of
$271,768 represents  only the  customer portion of the  ne t ga in on the  property transactions  and is
equal to 50 percent of the  entire  ne t ga in rea lized from the  property transactions plus  inte rest.
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2007 Transactions  in the  Ne t Ga ins  on Utility P rope rty Account:
Customer Balance  as  of 12/31/06
Inte re s t from 01/01/07 - 06/30/07
Redhawk Power Plant Easement 07/01/07
Southwest 4 Substa tion S ite  Agricultura l Lease  09/15/07
Inte res t on 06/30/07 -. 09/30/07 Account Ba lance
Inte re s t from 09/30/07 - 12/31/07
Customer Balance  as  of 12/31/07

$186,601
4,652

74,723
0

2,410
3,382

$271.768

APS has completed only two transactions under the Company's pre-approval authority
from June 28, 2007,when Decision No. 69670 was issued, through December 31, 2007. Brief
descriptions of the transactions follow:

1. APS granted an ea sement to Sa lt Rive r P roject ("SRP") encumbering 30.06 acre s  of land
a dja ce nt to the  Re dha wk P owe r P la nt for S RP  to cons truct its  P a lo Ve rde -P ina l We s t-
Browning 500kV P roje ct. The  proje ct wa s  a pprove d De ce mbe r 8, 2006, by Commiss ion
De cis ion No. 69183. AP S  s ta te d tha t the  tra ns mis s ion line  S RP  is  building will be ne fit
AP S  cus tome rs  by s tre ngthe ning the  inte rconne cte d grid a nd will not ne ga tive ly impa ct
the  sa fe ty, qua lity, re liability, and economy of APS cus tomers ' se rvice .

2. APS leased a  two-acre  pa rce l tha t is  the  future  s ite  of a  subs ta tion and is  currently vacant.
The  le a s e  mitiga te s  AP S ' ne e d  to  p rovide  dus t a nd  we e d  con tro l bu t will e nd  on
Ma rch 15, 2008. Le a s e  pa yme nts  a re  cre dite d to Re nt from Utility P rope rty, whe re
cus tomers  rece ive  the  full bene fit of the  payments . The  lea se  payments  a re  not credited
to AP S ' Ne t Ga ins  on Utility P rope rty a ccount whe re  the y would be ne fit cus tome rs  only
in the  amount of 50 percent of the  lease  payment amounts.

Staff has also examined the calculation of interest in the account during 2007 and has
concluded that the amounts reported in the revised filings appear to be correct. The interest rate
used is the same rate used to accrue interest on customer deposits as specified in Decision No.
69670. More specifically, the rate used is the one-year Nominal Treasury Constant Maturities
rate from the Federal Reserve H-l5 as of the first business day of each year.

C O NC LUS IO NS  AND R E C O MME NDATIO N

Ba se d on S ta ffs  a na lys is  dis cus se d a bove , S ta ff be lie ve s  tha t a pplica tion of the  cre dit
cus tomer ba lance  in the  Ne t Ga ins  on Utility Property account to reduce  the  Company's  DSMAC
ba la nce  is  a n a ppropria te  wa y to utilize  the  prope rty tra ns a ction proce e ds  to  be ne fit AP S
cus tomers . S ta ff furthe rmore  be lieves  tha t such a  dispos ition of the  funds  is  in compliance  with
Decis ion No. 69670, and tha t APS has  complied with othe r re la ted conditions  and limita tions  the
Commiss ion impose d in conne ction with gra nting APS  pre -a pprova l to tra ns fe r, se ll, mortga ge ,
lease , assign, or otherwise  dispose  of used and useful property.
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For these  reasons , S ta ff re comme nds  tha t the  Commis s ion gra nt AP S  a uthoriza tion to
apply the  entire  $271,768 credit cus tomer ba lance  in its  Ne t Ga ins  on Utility Property account, a s
of De ce mbe r 31, 2007, to re duce  the  ba la nce  in the  Compa ny's  De ma nd-S ide  Ma na ge me nt
Adjus tor Cha rge  a ccount on April 30, 2008, in  complia nce  with provis ions  of De cis ion No
69670. S ta ff emphas izes  tha t its  recommenda tion is  not for blanke t approva l for this  dispos ition
of Hinds  in  the  Ne t Ga ins  on Utility P rope rty a ccount he nce forth . S ta ff is  re comme nding
a pp rova l fo r th is  pa rticu la r d is pos ition  in  th is  in s ta nce  fo r April 30 ,  2008 , on ly. P rior
Commission approva l must be  obta ined each time  disposition is  to be  made

Dire ctor
Utilitie s  Divis ion

EGJ  :JDA;lhm\KT

ORIGINATOR: J e rry D. Ande rs on
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BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE ARIZONA .
PUBLIC SERVICE COMPANY'S REQUEST
FOR AUTHORIZATION TO APPLY THE
CREDIT CUSTOMER BALANCE IN ITS
NET GAINS ON UTILITY PROPERTY
ACCOUNT TO ITS DEMAND-SIDE
MANAGEMENT ADJUSTOR CHARGE
ACCOUNT

DOCKET NO. E-01345A-06-0770

DECISION no.

ORDER

7

8

9

10

11

12

13

14

15

16 BY THE COMMISSION:

17 FINDINGS OF FACT

lg 1. Arizona Public Service Company ("APS" or  the "Company") is cer tificated to

19 provide electric service as a public service corporation in the State of Arizona.

20 2. On February 15, 2008, APS made a filing in Docket Nos. E-01345A-03-0437 and

21 E-01345A-05-0526 to fulfill an annual obligation in connection with resetting its Demand-Side

22 Management Adjustor Charge ("DSMAC") rate established by Decision No. 67744. In its filing,

23 APS reported that it had expended $3,237,361 over its base rate allowance in recoverable Demand-

24 Side Management ("DSM") program and incentive costs. However, because a new DSMAC rate

25 calculated on that number would be very small, APS did not request the DSMAC rate be reset

26 from its current level of zero. The Company instead requested that the balance continue to be

27 deferred with interest until the next annual reset in the adjustor rate on March 1, 2009. APS also

28

Open Meeting
April 8 and 9, 2008
Phoenix, Arizona
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1 propos e d tha t the  cus tome r ba la nce  in its  Ne t Ga ins  on Utility P rope rty a ccount, purs ua nt to

2 Decis ion No. 69670, be  credited to the  DSMAC ba lance .

3 3. _ On Fe brua ry 29, 2008, AP S  file d  its  "Qua rte rly Re port on  Tra ns fe rs  of Utility

4 P rope rty" for the  fourth qua rte r of 2007 in  Docke t No. E-1345A-06-0770 in  complia nce  with

5 De cis ion No. 69670. On Ma rch 12, 2008, the  Compa ny file d corre cte d re ports  for the  third a nd

6 fourth qua rte rs  of 2007. The  Compa ny re porte d a  cre dit cus tome r ba la nce  of $271,768 in its  Ne t

7 Ga ins  on Utility P rope rty a ccount a s  of De ce mbe r 31, 2007. AP S  s ta te d in its  filing tha t the

8 Compa ny be lie ve d tha t a pplying the  $271,768 cre dit cus tome r ba la nce  in the  a ccount to the

9 de fe rre d DS MAC balance wo u ld  1 ) re d u ce  th e  imp a c t o f th e  DS MAC in  2 0 0 9 , 2 ) re d u ce

10 a s s ocia te d  in te re s t on  the  DS MAC ba la nce , 3) be  re a s ona ble , a nd 4) d ire ctly be ne fit AP S

11 customers.

12

13 4. On J une  28, 2007, the  Arizona  Corpora tion Commis s ion ("Commis s ion") is s ue d

14 De cis ion No. 69670 a uthorizing AP S  to: 1) e nte r into a nd pa rticipa te  in  a n Edis on Ele ctric

15 Ins titu te  S pa re  Tra ns forme r S ha ring Agre e me nt with  othe r utilitie s  in  the  e ve nt of a n a ct of

16 de libe ra te  de s truction, 2) se ll a  portion of its  Round Va lley Subs ta tion to Southwes t Transmiss ion

17 Coope ra tive , 3) se ll its  Wadde ll Subs ta tion prope rty to Suburban Land Rese rve , Inc., and 4) pre -

18 approve  ce rta in property transactions  up to $1 million.

19 5. The  Commis s ion, in gra nting AP S  pre -a pprova l for ce rta in tra ns a ctions  up to $1

20 million, a lso e s ta blishe d ce rta in conditions  a nd limita tions  tha t Would a pply to tha t pre ~a pprova l.

21 Among those  conditions  and limita tions , item e ) s ta ted in pa rt, "No le ss  often than once  each two

22 years  on April 30 of even numbered years , the  entire  amount in the  account, if $100,000 or grea te r,

23 will e ithe r be  re tiinde d to cus tome rs  or utilize d by AP S  to fund progra ms  tha t will dire ctly be ne fit

24 customers as  directed and approved by the  Commission."

B AC KG R O UND

25

26 6. Th e  b a la n ce  AP S  re p o rte d  in  its  Ne t Ga in s  o n  Utility P ro p e rty a cco u n t o n

27 December 31, 2007, is  $271,768. S ta ff be lieves  tha t it would be  impractica l and uneconomica l for

28 the  Company to re fund such a  re la tive ly small amount to APS customers . S ta ff, the re fore , be lieves

ANALYS IS

De cis ion No.
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1 tha t AP S ' othe r option provide d for in  De cis ion No. 69670, to  Utilize  the  funds  to  dire c tly be ne fit

2 cus tome rs , would be  the  pre fe rre d cours e  of a ction in this  ca s e .

3 7. AP S ' p ropos e d  a pp lic a tion  o f the s e  funds  to  re duc e  the  de fe rre d  a mount in  the

4 DS MAC a ccount a ppe a rs  to be  re a s ona ble  a nd in ke e ping with the  s pirit a nd inte ntion of De cis ion

5 No. 69670. S ta ff be lie ve s  tha t a pplica tion of the s e  funds  to re duce  both the  impa ct of the  DS MAC

6 in 2009 a nd the  inte re s t tha t would othe rwis e  a ccrue  on tha t pa rt of the  DS MAC ba la nce  me e ts  the

7 te s t of providing a  dire ct be ne fit to AP S  cus tome rs .

8 8. If the  Commis s ion  a pprove s  the  a pplica tion  of the s e  funds  in  AP S ' Ne t Ga ins  on

9 Utility P rope rty a ccount to  re duce  the  Compa ny's  DS MAC a ccount ba la nce , a ll AP S  cus tome rs

10 would  be ne fit by pa ying  a  s ligh tly lowe r DS M a djus tor ra te  on  the ir e le c tric  b ill.  Whe n the  ne w

l l DS MAC a d jus to r ra te  to  ta ke  e ffe c t with  the  firs t b illing  cyc le  in  Ma rch  2009  is  c a lcu la te d , the

12 a mount us e d to ca lcula te  it would be  lowe r by $271,768 plus  the  a mount of inte re s t tha t $271,768

13 would ha ve  a ccumula te d in the  a ccount from the  time  it wa s  pa id down until Ma rch l, 2009.

14 S ta ff re vie we d  th e  o th e r c o n d itio n s  p la c e d  o n  AP S ' p re -a p p ro va l a u th o rity to

15 tra ns fe r, s e ll, mortga ge , or le a s e  us e d a nd us e ful Compa ny prope rty by De cis ion No. 69670. S ta ff

16 conclude d tha t AP S  ha s  re ma ine d within the  pe r-tra ns a ction ca p of $750,000, ha s  re ma ine d within

17 the  a nnua l limita tion of $7,500,000, a nd ha s  me t a ll o the r limita tions , re s tric tions , a nd re porting

18 re quire me nts  outline d in  the  De cis ion. S ta ff liurthe r confirme d tha t the  a mount in  the  a ccount is

19 $100,000 or gre a te r a nd, the re fore , AP S  is  re quire d to ta ke  a ction a t this  time to ma ke dis pos ition

20 of the  funds .

21 10 . S ta ff re v ie we d  AP S '  Q u a rte rly R e p o rts  o n  Tra n s fe rs  o f Utility P ro p e rty a n d

22 subs tantia ted the  Compa ny's  re porte d  cus tome r ba lance of $271 ,768 . The  re porte d cus tome r

23 b a la n c e  o f $ 2 7 1 ,7 6 8  re p re s e n ts  o n ly th e  c u s to m e r p o rtio n  o f th e  n e t g a in  o n  th e  p ro p e rty

24 tra ns a ctions  a nd is  e qua l to 50 pe rce nt of the  e ntire  ne t ga in re a lize d from the  prope rty tra ns a ctions

25 plus  inte re s t.

26 4 o .

27

28

9.

De cis ion No
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1 11. 2007 Transactions  in the  Ne t Ga ins  on Utility P rope rty Account:

2

3

4

5

Customer Balance  as of 12/31/06
Inte res t from 01/01/07 .- 06/30/07
Redhawk Power Plant Easement 07/01/07
Southwest 4 Substa tion S ite  Agricultura l Lease  09/15/07
Inte res t on 06/30/07 - 09/30/07 Account Ba lance
Inte re s t from 09/30/07 - 12/31/07
Customer Balance  as of 12/31/07

$186601
4.652

74.723
0

2.410
3,382

$271.768
6

7

8

9 2007. Brie f de s criptions  of the  tra ns a ctions  follow:

1.

12. APS has  comple ted only two transactions  under the  Colnpany's  pre -approva l

authority from June  28, 2007, when Decis ion No. 69670 was  issued, through December 31,

10

11

12

13

AP S  gra nte d a n e a se me nt to S a lt Rive r P roje ct ("S RP ") e ncumbe ring
30.06 a cre s  of la nd a dja ce nt to the  Re dha wk P owe r P la nt for S RP  to
cons truct its  P a lo Ve rde -P ina l We s t-Browning 500kV P roje ct. The
project was  approved December 8, 2006, by Commiss ion Decis ion No.
69183. AP S  s ta te d tha t the  tra ns mis s ion line  S RP  is  building will
be ne fit AP S  cus tome rs  by s tre ngthe ning the  inte rconne cte d grid a nd
will not ne ga tive ly impa ct the  s a fe ty, qua lity, re lia bility, a nd e conomy
of APS cus tomers ' se rvice .

14

15

16

17

APS leased a  two-acre  pa rce l tha t is  the  future  s ite  of a  subs ta tion and
is  currently vacant. The  lea se  mitiga te s  APS ' need to provide  dus t and
we e d control but will e nd on Ma rch 15, 2008. Le a s e  pa yme nts  a re
credited to Rent from Utility P rope rty, whe re  cus tomers  rece ive  the  full
bene fit of the  payments . The  lea se  payments  a re  not credited to APS '
Ne t Ga ins  on  Utility P rope rty a ccoun t whe re  the y wou ld  be ne fit
cus tome rs  only in  the  a mount of 50 pe rce nt of the  le a s e  pa yme nt
amounts.

18

19

20 S ta ff ha s  a ls o e xa mine d the  ca lcula tion of inte re s t in the  a ccount during 2007

21 a nd ha s  conclude d tha t the  a mounts  re porte d in the  re vis e d filings  a ppe a r to be  corre ct. The

22 inte re s t ra te  us e d is  the  s a me  ra te  us e d to a ccrue  inte re s t on cus tome r de pos its  a s  s pe cifie d

23 in De cis ion No. 69670. More  s pe c ifica lly, the  ra te  us e d is  the  one -ye a r Nomina l Tre a s ury

24 Cons ta nt Ma turitie s  ra te  from the  Fe de ra l Re s e rve  H-15 a s  of the  firs t bus ine s s  da y of e a ch

13.

25 ye a r.

26 C O NC LUS IO NS  AND R E C O MME NDATIO N

15. Ba s e d on S ta ffs  a na lys is  dis cus s e d a bove , S ta ff be lie ve s  tha t a pplica tion of the

28 cre dit cus tome r ba la nce  in the  Ne t Ga ins  on Utility P rope rty a ccount to re duce  the  Compa ny's

27

2.

De cis ion No.
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1

2

DSMAC ba lance  is  an appropria te  way to utilize  the  prope rty transaction proceeds  to bene fit APS

cus tome rs . S ta ff furthe rmore  be lie ve s  tha t such a  dispos ition of the  funds  is  in complia nce  with

De cis ion No. 69670, a nd tha t APS  ha s  complie d with othe r re la te d conditions  a nd limita tions  the

4 Commis s ion impos e d in conne ction with gra nting AP S  pre -a pprova l to tra ns fe r, s e ll, mortga ge ,

3

5

6

lease , assign, or otherwise  dispose  of used and useful property.

16. For these reasons, Staff has recommended that the Commission grant APS

7

8

9

1 0

a uthoriza tion to a pply the  e ntire  $271,768 cre dit cus tome r ba la nce  in its  Ne t Ga ins  on Utility

Property account, as  of December 31, 2007, to reduce  the  ba lance  in the  Company's  Demand-Side

Ma na ge me nt Adjus tor Cha rge  a ccount, on April 30, 2008, in  complia nce  with  provis ions  of

Decis ion No. 69670. S ta ff emphas izes  tha t its  recommenda tion is  not for blanke t approva l for this

11 d is pos ition  o f funds  in  the  Ne t Ga ins  on  Utility P rope rty a ccoun t he nce fo rth . S ta ff ha s

1 3

1 4

1 5

12 re comme nde d a pprova l for this  pa rticula r dis pos ition in this  ins ta nce  for April 30, 2008, only.

Prior Commission approva l must be  obta ined each time  disposition is  to be  made .

CONCLUS IONS  OF LAW

APS is  ce rtifica ted to provide  e lectric se rvice  a s  a  public se rvice  corpora tion in the

16 s ta te  of Arizona .

17 The  Commis s ion  ha s  ju ris d ic tion  ove r AP S  a nd  of the  s ubje ct ma tte r in  th is

18 Applica tion.

19 The Commission, having reviewed the application and Staffs Memorandum dated

20 March 20, 2008, concludes that it is in the public interest to authorize APS to apply the entire

$271,768 credit customer balance in its Net Gains on Utility Property account, as of December 31,

22 2007, to .reduce the balance in the Company's Demand-Side Management Adjustor Charge

2 1

23 account on April 30, 2008;

24

25

26

27

28

3.

2.

1.

De cis ion No
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMIS S IONER COMMIS S IONER COMMIS S IONER

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2008.

BRIAN c. McNEIL
Executive Director

1

2 ORDER

3 IT IS  THEREFORE ORDERED tha t a uthoriza tion for Arizona  P ublic S e rvice  Compa ny to

4 apply the  entire  $271,768 credit cus tomer ba lance  in its  Ne t Ga ins  on Utility P rope rty account, a s

5 of De ce mbe r 31, 2007, to re duce  the  ba la nce  in the  Compa ny's  De ma nd-S ide  Ma na ge me nt

6 Adjustor Charge  account on April 30, 2008, as  discussed here in, is  hereby granted.

7 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

8

9

1 0

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20

2 1

22

2 3

24 DIS S ENT:

25

26

27 EGJ :J DA:lhm\KT

28

DIS S ENT:
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1 S ERVICE LIS T FOR: Arizona  P ublic  S e rvice  Compa ny
DOCKET no . E -01345A_06_0770

2

3

4

Ms. Ba rba ra Kle ms tine
Dire ctor, Re gula tion a nd P ricing
Arizona  Public Se rvice  Company
Pos t Office  Box 53999, MS 9708
Phoenix, Arizona  85072-3999

5

6

7

8

9

10

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

11

12

Mr.  C h ris to p h e r C .  Ke e le y
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007

13

14

15

16

17

18

19

2 0

2 1

22

23

2 4

25

2 6

2 7

28
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